Executive Summary

Tourist arrivals to Utah decreased to 17.3 million in 2001, down -2.3% from 2000's 17.7 million. The
decrease was part of a nationwide downturn in tourism as aresult of the terrorist attacks of 9/11 and a
slumping economy.

Total spending by travelers decreased by -2.4% in 2001, totaling $4.15 billion. Taxable sales figures from
five key industry sectors (transportation, eating & drinking, hotels, auto rentals and amusement &
recreation) provide additional evidence of weakening in Utah's tourism economy. The 1.9% tourism sector
growth rate in 2001 is significantly lower than the 6% to 7% average of the last five years. 2001 also
marked the first time in seven years that growth in tourism did not exceed the statewide growth rate (1.9%
Vs, 2.4%)

Tota state and local tax contributions from traveler spending totaled $332 million in 2001. Tax revenues
from traveler spending provided tax relief of $475 per Utah household. Local tax revenues accounted for
$86 million while $246 million accrued to state tax coffers.

County-based tourism tax collections (transient room tax, restaurant tax, car rental tax) totaled nearly $50
million in 2001, up nearly 3% over 2000. Six counties (Salt Lake, Summit, Utah, Washington, Davis and
Weber) accounted for 86% of total tourism tax revenues. However, year-over comparisons reveal growth
and declines in areas throughout the state.
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Despite declines in the number of visitors and total visitor spending, the number of tourism-related jobs
increased during 2001. The approaching 2002 Olympic Winter Games supported strong job growth in the
lodging and amusement and recreation sectors. An estimated 3,000 new tourism-related jobs were created in
Utah in 2001, bringing the statewide total to 128,500. Salt Lake County led the way with over 40,000 direct
tourism-related jobs. Summit, Utah, Davis, Washington and Weber Counties each accounted for over 4,000
tourism-related jobs.

The 2.4% job growth in the tourism sector surpassed total statewide job growth of 0.9%. Tourism-related jobs
account for amost 12% of total nonfarm jobs in Utah (one in every nine jobs). The total number of jobs in the
tourism sector surpassed the total number of jobs in manufacturing during 2001, making tourism the fourth
largest employment sector in the state, following services, trade, and government.

Although the top six counties account for nearly 80% of tourism-related jobs, many rural Utah counties are
highly dependent on tourism. Travel related jobs account for more than a fifth of total nonfarm employment in
ten Utah counties: Daggett, Garfield, Grand, Summit, Rich, Kane, Beaver, Wayne, Wasatch, and San Juan
Counties.
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Statewide Performance Indicators

SUMMARY OF UTAH TOURISM ACTIVITY - 2001
Economic Indicators 2001 2000 % Change
Total Non-Resident Visitors 17.3 Million 17.7 Million -2.3%
U.S. Visitors 16.7 Million 17.1 Million -3.3%
International Visitors 630,000 700,000 -10.0%
Total Tourism Spending $4.15 Billion $4.25 Billion -2.4%
Total Tourism-Related Tax Revenues $332 Million $340 Million -2.4%
State Tax Revenues $246 Million $252 Million -2.4%
Local Tax Revenues $86 Million $88 Million -2.3%
Total Tourism-Related Employment 128,500 125,500 2.4%
Direct Tourism Employment 72,000 70,400 2.3%
Indirect Tourism Employment 56,500 55,100 2.5%
Tax Indicators 2001 2000 % Change
Total Tourism Tax Revenues $53.3 Million $52.1 Million 2.3%
Transient Room Tax Revenue $18.5 Million $18.2 Million 2.0%
Restaurant Tax Revenue $21.9 Million $21.0 Million 4.3%
Car Rental Tax Revenue $12.9 Million $12.9 Million -0.1%
Total Gross Taxable Sales (GTS) $31.6 Billion $32.4 Billion 2.4%
Total Tourism-Related GTS $3.9 Billion $3.8 Billion 1.9%
Transportation GTS $143 Million $149 Million -4.5%
Eating & Drinking GTS | $1,946 Million $1,906 Million 2.1%
Auto Rentals GTS $506 Million $488 Million 3.6%
Hotels & Lodging GTS $597 Million $583 Million 2.4%
Amusement & Recreation GTS $724 Million $714 Million 1.3%
Volume Indicators 2001 2000 % Change
Airline Passengers at Salt Lake Int’l Airport 18.9 Million 19.9 Million -5.0%
National Park Visitors 4.75 Million 5.2 Million -9.2%
National Monument & Rec. AreaVisitors 5.5 Million 5.6 Million -3.0%
State Park Visitors 6.1 Million 6.6 Million -7.3%
Utah Welcome Center Visitors 660,000 732,000 -9.8%
Tota Skier Visits 3.0 Million 3.3 Million -9.3%
Statewide Hotel Occupancy Rate 59.9% 60.9% -1.0%

SOURCE: Data collected from reporting agencies by the Utah Division of Travel Development
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TOURISM-RELATED ECONOMIC AND TAX IMPACTSON UTAH COUNTIES
SUMMARY - 2001

Tourism-Related Economic | mpacts Tourism-Related Tax Revenues
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SOURCE: Information was collected from the Utah State Tax Commission and the Utah Department of Workforce Services and adapted by the Utah Division of Travel Development based
on economic models developed in cooperation with these agencies as well as the Governor's Office of Planning and Budget, the Department of Community and Economic Development, the
University of Utah's Bureau of Business and Economic Research and the Governor's Economic Coordinating Committee.




TOURISM RELATED TAX REVENUES FOR UTAH COUNTIES
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Tourism related tax revenues include monies collected from the county-option
tourism taxes including the transient room tax, prepared foods tax (restaurant tax),
and short-term vehicle lease tax (car rental tax). In 2001, the only tax rate change
was the adoption of the prepared foods tax in Beaver County, which significantly
increased their total tourism related tax revenues. All 29 counties have adopted the
3% transient room tax (the rate in Salt Lake County is 3.5%). 25 counties have
adopted the prepared foods tax at the 1% level (Emery, Millard, Piute, and San Juan
have not adopted the tax). Three counties have adopted a 3% short-term vehicle
lease tax (Duchesne, Grand, and Uintah) and seven counties have adopted a 7%
short-term vehicle lease tax (Davis, Morgan, Rich, Salt Lake, Sevier, Washington,
and Weber).

SOURCE: Utah State Tax Commission



